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C.o. S. 12/78/2004 EDI . Datet 13/03/2009:

PUBLIC NOTICE NO. 0912009

Subject: Systems Alert for Monitering Realization of
- Export PrOCeeds 1n 'EDI- -\reg R PR '

Attention oI‘the trad and the 1mporters is draWn on‘tﬁe.*:*"
above mentloned subject.: - . 1

2. In terms of the provzsions of Seotlon.75‘(1f]of5the
Ccustoms Act, 1962° read with sub=rule. 16a (1) . pf ~the Cystoms,

Central Excise Duties and Service ' Tax. Drawbaok Rules, 1995,
where an amounht of drawback has been paid Lo an. exporter ut the
sale proceeds in. respect 6t - such ‘éxport goods ‘have. not" been

realized within the. time allowed under tHe Foreign Exchéange
Managenment Act (FEMA) , - 1999, such drawback | amount is lto be
recovered. Sub-rule 16A (2) ‘stipulates that: {f “the eRporter
fails to produce evidence. in respect of" realization. of lexport
proceeds within the period allowed under the FEMA; 1989 | oxr as
extended by the . Reserve Bank of India - (RBI),f' the
Assistant/Deéputy Commlssioner of Customs shall issue a notECe to
the exporter for production: oFf evidefice of. pealization of gxport -
proceeds, failing which an 6rdér shall be passed to - recovﬂr the'
amount of drawback pald to the clalmant i

3, Hitherto,-the actiOn 'to -recover drawback was. belng
taken on the basis of. Export Outstanding Statement (XO3)
received fram RBI. The %05 1is & consolldated half-
statement g1v1ng details of all export Bill§ - outstandlhg
the period prescribed . for, reallzation within-
days from the close of the half year i.e, ° June. ./ : Decen
However, following the -issuance of RBI Circular No. :617| dated
31.1.2004 dispensing . weth submissldn of declaratlons ;
export of goods - of " yalue not.exéeeding, us$. 25,000, _ :
observed that a ldrge number of = .‘thHe" export cOnsigntents' ' : ’

presently fall = outside the- purview of the  monitering :
mechanism through XOS in-as much as shipment details. of \goods

‘valued up to § 25, 000_ are fio longer reported througm thls -
statement. .- : SR . r

4. In view of.this change and partlcularly considering.
that under the = statute, ‘drawback = payment is  ultimately
linked to. realization of ekport proceeds,..i has ~hecome
necessary . for the Department toput in piace an in=- house
monitoring mechanism to monitor: realization of such. progeeds. for
exports made under the Drawbadk Scheme .. Extensive consult tiOns
were held with fleld formattons and trade. & 1ndhstry in; this
regard, and subsequently,_the matter was” examlned by. the Bdard:

For monitoring the realization’ of export proCeeds ‘For. drawback
purposes, the Board has  decided: that  exporters wlll.subm't a

certificate from the authdrlzed ‘dealer = (8)° ' chagtered
acceuntant - providing . ‘detaiils of shipments where eixport
proceeds: remain outstanding 'beyohda the prescribed time. jlimit
including tHe extended time, if any, aliowed by the authorized

- dealer/RBI on_ax6 monthly bhasis.' Such certificate shahl be

et ctad hv tHe -exporter, authbflsed dealer wise’ forl eacl
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4. ,éhback shall furnish a ‘declaration *to -the

. The exportiers filing Shipping Bills 19785}“ under

‘ ‘Assistant
zomm1551oner/Deputy Commissioner  (Drawback) °© providing the
fdetails of all Authorized Déalers (AD), . their codes and

addr es through whiom they intend to realizer tHe  eéxport

yf proce®ds. Such a declatation shall be filed at each” port of

export through which fhe exporter exports his goods:
there is a new additilon of Ab,.

the concerned Custom House at the port of exPort

In’ ‘case,

(b} The system.
Bills, the due date f r submission of BRCs.

(c)

Authorized Dealer(s) [in respect of whom déclaration has been
filed containing details of the
cutstanding beyond

extended time, if any| allowéd by AD/RBL. Such a certificate can
also be provided by Chdrtered accountant ‘in hlS ‘capagity as a
statutory auditor ofj -the .ekporter’'s acdcount. ‘A proferma for

furnishing  such negakive .statement is enclosed as ‘Afnexure,
Further, the exporterr

- the concerned authori ed dealer{s)

(d} Such certi icates. shall be furnished by the exporters

on a 6 monthly basis| before -the 7™ day of Oanuary and- July in .

respect of exyports wHich’ have bGCOme .due’ for fealizatioh in the
previous 6 months, For example, ‘for the sixamonthly petiod: of
January- June 2008 'during which exports wers effeoted), the
statement/BRC needs be submitted by the 7t July, 2009

{e) -Such cer ificates shall be filed by the exporter,
Buthorised Dealer wise,

filing certificates ghall be the date of let export order (LEO)

which 1s the date when - the exPort goods are in effect permitted

to be exported,

()
bills undex drawbac
been furnighed by th
Assistant Commissicng
such 1lists either.
individual .exporter
accordingly initiate

Wwhere" the BRC/negative statément has  not
éxportetr within the preseribad date. ~The
r ./ Deputy Commissioner (Export) may peruse
1for the . entire. Customs Port - or: for an
by entering the IE -code of the exporter and
action to reGOVer drawback.- ' :

{g)- The BRC entfy moduls glvea three optioﬁs fOr entering thei

- details of fOreignfe<change realization -

4 ' o
(i) ‘If ithe exporternfurnishes the- BRCs as.a proof of
foreign exchangelrealization,,the~offiCef will. choose option (1}
and enter the specific Shippihg Bill ndﬁbsrs angd dates Such
Shipping Bills will|be. deleted by the Bystem from the’ llst ‘of
shipping bills pending for resliiation bf export procesds

Cid) . If the-_xporter preduces ‘a “negatiVe statement" forl
a specified six linbn hly peridd frOmithe AD/chartéred acoountant‘
that no foreign eéxclange ig; péhdiﬁg]realization ‘for tlie exporter-
in the given pekio ’. the ofﬂ, er! will” -¢hoose “eption: (), - The

' ; Lsplal 'ithe 'S§/Bs 'pertainihg: toé.'the '

' _ ‘e;the efficer approves, all suoh_
shipping lelstshal be deleted?ﬁr '

{i44) If the ﬁ;&-é.e&;éh-t-"fﬁt-nisﬁe& by ‘the exportes
gives the list of : i 1%

paEE ular bix. month peried, for'

the same is to ‘be 1ntimated to
would generate on all DraWback Shipplng.

The expod ter shall submit a certificate from the

shipments which remain
e préscribed -time  1imif, -inclidifig the -

also have the option qf giving a BRC From:

..at each port The. - relevant date for

The soffware shall 1ndicate the iist of shipping'
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“en r the §/Bs for which the BRCs aré pehdinguu Theteafter; all
s/ _except such pending S/Bs will be deleted from the list.

it The BRC entry module also enables the Department to
remove the list of 5/Bs from the pendency list 1if drawback is
recovered subsequéntly. . In such cases, the officer may choose
option (1) and enter the order no./challan no: dand dateé and also
the no. and date of all shipping Bills for which the drawback

has been recovered. Thereafter, all 'siich §/Bs will be deleted
from the pendency list. i o :

6. ' A special cell for management of declarations, ameridmants
thereto, Annexure certificates,; ‘registers etc has beén created
in the Custom House. The cell shall be responsible for keeping
the Declarations and other relevant papers in a-proper manner
and tracking the remittance of export . proceeds. Further,
officers will be specially ‘dasignated by the Conmissioner to
verify the BRC/negative statement and to make entried in the' BRC
module. HNotices will be issued by”Quatbmsltu'recpéer diawback
~ paid on expert consignments in respect’ &f which expért proceeds
have not. been realized A y -

7. . The  system . will indidate . to the . Asslstant
copmissiones/Deputy Commissioner (Diawback). i) - cases of
prawback Shipping. bills with K LEO ddte. falling on: or after
1.1.2008 if the BRC/negative statement ' in - the’ prescribed
Annexure is not submitteéd by the expokter withih: the prescribed .
period. Further, the .exporters are 'requited 'tpfrfhrnish- the
BRC&/negative statement in‘thg-prasqtibeﬂ?hnnekufe if respect of .
all the Drawback Shipping Bills haviny 1BO dated fram-1.1.2004
to 31.12.2007 {separately for . each. six :month/peripd) within a.
period of four months from the date of issue 6f Ehis éizculari’
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